










































LATHROP IRRIGATION DISTRICT 

Notes to Basic Financial Statements 

June 30, 2025 and 2024 

Note 10-Related Party Transactions (continued) 

The District and the Developer have created a tentative agreement for the repayment 
of the District's portion of these costs. The proposed repayment is spread over 10 
years with no interest from the date of the home's closing. The costs do not become 
the District's liability until the home is occupied. Currently, the cost per home is 
$2,000 per home with a repayment of $16.67 per month per home. The District will 
make quarterly payments with a true-up each year in June. 

As of the date of the issuance of the audit, November 26, 2024, the tentative 
agreement has not been formally executed by the parties, Lathrop Irrigation District 
and River Island Development, nor has it been accepted by the Board of Directors. If, 
for any reason, an agreement is not reached between the Developer and the District, 
the District would bear no liability for repayment of these costs. 

On June -30, 2025, the District's calculated liability based on occupied homes was 
$2,625,438. Total infrastructure costs incurred by the Developer on June 30, 2025, 
were $15,168,151. 

Note 11-Subseguent Events 

The management has evaluated subsequent events through December 23, 2025, the 
date these financial statements were available to be issued, and determined that no 
events were occurring after June 30, 2025, that would have a material impact on the 
District's results of operations or financial position. 
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